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To the members of Syed Faraz Equities (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Syed Faraz Equities (PRIVATE) LIMITED (the
Company), which comprise the statement of financial position as at June 30, 2024 and the statement of
profit or loss and other comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended and notes to the financial statements including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Company's affairs as at June 30, 2024 and of the loss and other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX of
2017) and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Board of directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation. @
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We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of
account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company’s business; and

d} no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XV1Il of 1980).

e) The company has duly complied the with the requirements of section 78 of the Securities Act, 2015 and
relevant requirements of Securities Brokers (Operating and Licensing) regulations, 2016.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Ul Hagq.

4wx:< ,,\_,___.z.\\\:\o’\

Place: Islamabad Nasir Javaid Magsood Imran
Date: 28 October, 2024 Chartered Accountants

UDIN: AR202410163ZtreJaRdqg



SYED FARAZ EQUITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE, 2024
2024
ASSETS Note = -—-m- Pak Rupees-----
NON-CURRENT ASSETS
Property and equipment 4 1,889,239
Intangible asset b 2,500,000
Deferred tax 6 792,134
5,181,374
CURRENT ASSETS
Short term deposits and advances 7 16,216,446
Short term investment 8 6,604,783
Cash and bank balances 9 1,890,636
24,711,865
29,893,239
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 10 15,000,000
Revenue reserve
Unappropriated loss (2,164,526)
12,835,474
CURRENT LIABILITIES
Due to Director 1 16,054,999
Trade and other payables 12 988,922
T'ax payable 13,844
17,057,765
CONTINGENCIES AND COMMITMENTS 13 i
29,893,239

The annexed notes 1 to 24 form an integral part of these financial statements. L
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SYED FARAZ EQUITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Revenue

Operating and administrative expenses
Operating profit/(loss)

Unrealised loss on short term investment
Orther income

Profit (Loss) before taxation

Tax expense
Current

Deferred

Profit/(loss) for the year

2024
Note --- Pak Rupees---
14 1,107,488
15 (3,972,183)
 (2,864,695)
(223,406)
16 145,284
T (2942817)

(13,844)
792,134

778,291
(2,164,526)

The annexed notes 1 to 24 form an integral part of these financial statements.
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SYED FARAZ EQUITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024
2024
--- Pak Rupees--

Profit/(loss) for the year (2,164,526}

Other comprehensive income

Surplus on revaluation of Building
Deferred tax o

Other comprehensive income/ (loss) for the year (2,164,526)

The annexed notes 1 to 24 form an integral pare of these financial starements

/
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SYED FARAZ EQUITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at June 30, 2023

Total comprehensive income for the year
(Loss)/profit for the year
Shares 1ssued

Other comprehensive income/ (loss)

Balance as at June 30, 2024

Share capital

| Revenue reserve |

. hSICS:l;‘(::i’ and Unappropriated Total equity
su
paid-up capital peolit/{less)
(Pak Rupces) J,
(2,164,526) (2,164,526)
15,000,000 15,000,000
- (2,164,526) 12,835,474
- (2,164,526) 12,835,474

The annexed notes 1 to 24 form an integral part of these financial statements.
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SYED FARAZ EQUITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024
2024
Note --- Pak Rupees--
CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/profit before taxation (2,942,817)
Adjustments:

Depreciation and impairment 359,866

Unrealized loss/ (gain) on short-term investments 223,406

Dividend income

583,272
Profit before working capital changes (2,359,545)
(Increase) /decrease in current assets
Trade & Other Receivable #
Depostts, prepayments and other receivable (16,200,000)
(16,200,000)
Increase/(decrease) in current liabilities
Trade and Other payables 088,922
Cash generated from/(used in) operations (17,570,623)
Dividends received =
Taxes paid (16,446)
(16,446)
Net cash (used in) / from operating activities (17,587,069)
CASH FLOWS FROM INVESTING ACTIVITIES
Investment (6,828,189)
Increase in fixed asscets (2,249,105)
TRILC (2,500,000)
Net cash used in investing activities (11,577,294)
CASH FLOWS FROM FINANCING ACTIVITIES
Shares issued 15,000,000
Proceeds from Directors loan 16,054,999
Net cash generated from financing activities 31,054,999
Net (decrease)/increase in cash and cash equivalents 1,890,636
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 9 1,890,636
o

The annexed notes 1w 24 form an integral part of these financial statements,

CHIEF EXE€UTIVE OFFICER




SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.1

2.2

2.3

2.4

341

CORPORATE AND GENERAL INFORMATION

Legal status and operations

SYED FARAZ EQUITIES (Private) Limited (the "Company”} is a privatc limited company incorporated in Pakistan on
Oerober 10, 2023 under the Companies Ordinance, 1984. 'The Company is a holder of Trading Rights Endtdement
Certificare ("T'REC") of Pakistan Stock Txchange Limited. {1'rade Only)

The Company is principally engaged in the business of investment advisory, purchase and sale of securitics, financial
consultancy, brokerage, underwtiting, portfolio management and securities research.

The Company's registered office is situated at 1SE Towers, Room 1012, 10th Tloor, 55-B, Jinnah Ave, Blue Area, GG 7/2
Blue Arca, Islamabad.

BASIS OF PREPARATION

Statement of compliance

These financial starements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards for Small and Medium Sized Entitites ["IFRS for SMEs") issued by the
International Accounting Standards Board ("TASB"} as are notified under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS standards, the provision
of and dircctives issued under the Companies Act, 2017 shall prevadl.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except where disclosed otherwise.

Functional & Presentation Currency

These financial statements are presented in Pakistan Rupecs{ Rs.) which is the Company’s functonal currency. Amounts

presented in the financial statements have been rounded off to the nearest of Rupees, unless otherwise stated.

Use of Judgment and Estimates

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of cermain critical accounting estimates. In addition, it requires management to exercise
judgment in the process of applying the Company’s accounting policics, The areas involving a high degree of judgment
or complexity, or areas where assumptions and cstimates are significant to the financial statements, are documented in
the following accounting policies and notes, and relate primarily to:

- Liseful lives, residual values and depreciation merhod of property, plant and equipment;

- Useful lives, residual values and amortization method of intangible assers;

- Impairment loss of non-finaneial assers other than inventories |

- Estimation of provisions;

- Classification, recognition, measurement / valuation of financial instruments and

- provision for taxation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies apphed in the preparation of these financial statements are sct out below. These policies
have been consistently applied to all years presented.

Property and equipment

Initial Recognition

[tems of property and equipment are stated at cost less accumulated deprecration (if any) and impairment losses (if any),
Costincludes expenditure that is direct attributable to the acquisition of the items, N



SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.2

Subsequent measurement

Subscquent costs are included i the asset's carrving amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the ttem will flow to the Company and the cost of the item
can be measured reliably. Where such subsequent costs are incurred to replace parts and are capitalized, the carryving
amount of replaced parts is derccognized. All other repair and maintenance expenditures are charged to profit or loss
during the year in which they are incurred,

Depreciation

Depreciation on all items of property and equipment is calculated using the reducing balance method  in accordance
with the rates specified in note 3 & 6 to these financial statements and after taking into account residual walue, if
marterial. Residual values and useful lives are reviewed and adjusted, if appropriate, ar cach balance sheet date.
Depreciation is charged on an asset from the vear when the asset is available for use until the vear prior to the year in
which asset is disposed of.

Disposal

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its use
or disposal. Any gain or loss arsing on asset derecognition (calculated as the difference between ner disposal proceeds
and the carrying amount of the asset) is included in the profit or loss account in the year in which the asset is
derecognized.

Judgments and estimates
The uscful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes i
estimate is accounted for on a prospective basis.

Impairment
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount 1s
greater than irs estimated recoverable amount,

Change in estimate

The Company reviews useful lives of property and cquipment on a regular basis. Any change in estimates in future years
which might affect the carrying amounts of the respective items of property and equipment with a corresponding effect
on the depreciation charge and impairment loss. Purther, management also on a year basis reviews the carrying amounts
of certain classes of property and cquipment which are carried at revalued amounts. Any change in cstimate in future
years which might affect the carrving amount of these classes with a corresponding effect on the surplus on revaluation

of property and equipment, related deferred tax liability and related charge of ncremental depreciation.

Intangible Asset - Acquired

TREC Certificate

These are stated at cost less impairment losses (if any). Cost includes expenditure that is directly attributable to the
acquisition of the items. Trading Right Entitlement Certificates and Membership Card have indefinite useful life and
accordingly are not amortized however, these are tested for impairment only. Impairment loss is recognized in profic and

loss account.

Judgments and estimates
The useful lives, residual values and amortization method are reviewed on a regular basis, The effect of any changes in
cstimate accounted for on a prospective basis. L



SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.3 Financial instruments
Financial assets and financial habilities are reeognized when the company becomes a party to the contracrual provisions
of the instrument and asscts and labilitics are stated initially at cost which is the fair value of consideration given or
received. The financial assets are subsequently measured at fair value, amortized cost or cost as the case may be with
classifications into 1) at fair value through profit ar loss (V' TPL) and i) at amortized cost. Subsequently:
i) Financial assets and labilitics at amortized cost
Financial asscts and liabilities at amortized cost are initially recognized at fair value, and subscquently carried at
amortized cost, and in the case of financial assets, less any impairment,
i1} Financial assets and liabilities at FVTEL
Financial assets and Kabilities carried at FVTPL are inidally recorded at fair value and transaction costs are expensed in
the statement of profit or loss and other comprehensive income. Realized and unrealized gains and losses ansing trom
changes in the fair value of the financial asscts and liabilities held at FVTPL are included in the statement of profit or
lass and other comprehensive income in the period inwhich they anse.
Where management has opted to recognize a financial hability at FVTPL, any changes associated with the Company’s
own credit risk will be recognized in Statement of Profit or loss, Currently, there are no financial liabilities designated ar
ENTRL:

3.3.1 Impairment of financial assets
The financial assets other than those that are carried at fair value are assessed at cach reporting date to determine
whether there 1s any objective evidence of their impairment. A financial asset is impaired if there is objecrive evidence of
impairment as a result of one or more cvents that occurred afrer the inttal recognition of the asset, and that loss event(s)
had an impact on the estimated future cash flows of that asset that can be estimated reliably. The impairment loss is
recopnized immediately in the statement of profit or loss and the carrying amount of the relared financial asset i3
reduced accordingly. An impairment loss is reversed only if the reversal can be related objectively to an event occurring
after the impatrment loss was recognized.

3.3.2 Derecognition of financial instruments
The Company de-recognizes o financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to reccive the contractual cash flows m a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the risks
and rewards of ownership and docs not retain control over the transferred asset. Any interest in such derecognized
financial asscts that is created or retained by the Company is recognized as a separate asset or liability. The Company de-
recognizes a financial liability (or a part of financial liability) from its statement of financial positon when the obligation

specified in the contract is discharged or cancelled or expires.

3.4  Trade Date Accounting
All "regular way" purchases and sales of financial assets are recognized on trade dateie, the date on which the company
commits irself into buying and selling of financial instuments. Regular way purchases or sales of financial assers are those
contracts which requires delivery of assets within the tme frame generally established by regulation or convention in the

market.

3.5 Trade Receivable
Measurement
Trade receivable are recognized initially at fair value and subsequently measured at cost less allowance for doubtful <

recetvables,

R



SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.0

Impairment
A provision for impairment of trade debts is established when there is an objective evidence that the Company will not

be able to collect all amounts due aceording to the orginal terms of the debts. The amount of the provision is

recognised in the statement of profit or loss. Bad debts are written-off in the statement of profit or loss on identification.

Judgments and estimates

Management reviews its trade debtors on a continuous basis to identify recetvables where collection of the amount is no
longer probable. These estimates are based on historical experience and are subject to change in condition at the time of
actual recovery.

Taxation

Income tax expense comprises current and defersed tax.

Current

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date. Managemene yearly evaluates positions taken n tax returns with respeet o situations in which applicable tax
regulation is subject to intempretation and establishes provisions where appropriate on the basis of amounts expected to
be paid to the rax authorities,

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences berween the
catrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of raxable income.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable income will be available against which the deductible temporary
differences, unused tax losses and rax credits can be utilized.

Deferred tax is caleulated ar the rates that are expected to apply to the vear when the differences reverse, based on rax
rates that have been enacted or substantially enacted by the balance sheet date.

Defersed tax s charged or eredited in the statement of profit or loss account, exeept in the case of items credited or

charged to comprehensive income or equity, in which case it 1s included in comprehensive income or eguiry,

Judgment and estimates

Significant judgment is required in determining the income tax cxpenses and corresponding provision for rax. There are
many transactions and caleulations for which the ultmate tax determination is uncertain as these matters are being
contested at various legal forums, The Company recognizes liabilities for anticipated tax issues based on estmates of
whether additional taxes will be due, Where the final tax outcome of these matters is different from the amounts that
were initally recorded, such differences will impact the current and deferred tax assets and liabilitics in the period in
which such determination is made.

Further, the carrving amount of deferred tax assets is reviewed at cach reporting date and is adjusted to reflect the
current assessment of future taxable profits. If required, carrying amount of deferred tax asset is reduced to the extent
that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that recognised deferred
tax asset to be utlized. Any such reduction shall be reversed to the extent that it becomes probable that sufficient taxable
prafit will be available,

Off-sctting

Deferred tax assets and labilitics are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred rax balances relate to the same taxation authority, Current tax assets and fax liabilines are
offset where the entity has a legally enforecable right to offser and intends either to settle on a net basis, or ta realize the

asset and settle the liability simultaneously.




SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.7

3.8

X9
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Cash and cash equivalents
These are measured at cost which 1s the fair value, For the purposes of cash flow statement, cash and cash equivalents
comprise of cash in hand, balances with banks on current and savings accounts.

Dividend distribution
[Dividend distribution to the Company’s sharcholders s reeognised as a lability in the period in which the dividends are
approved by the company’s sharcholders.

Share capital

Ordinary shares arc dassified as cquity and recognized at their face value. Incremental costs dircetly attriburable to the

Trade and other payables

Trade and other payables are recognized initially at fair value plus direetly attributable cost, if any, and subsequently
measured at amortized cost using the cffective interest method, They are classified as current if payment is due within
twelve months of the reporting date, and as non-current otherwise.

Provisions
Prowistons are recognized when the Company has a present legal or constructive obligation as a result of past events; it i3
probable that an outflow of resources will be required to settle the obligation; and the amount could be reliably
estimated. Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rare used to determine the present value 15 a pre-tax
rate that reflects current market ass

sments of the tme value of money and the risks specific to the hability. The
increase in the provision due to the passage of time 15 recognised as interest expense.

Judgment and estimates

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public
expectations, technology, prices and conditions, and can take place many vears in the future, the carrving amounts of
provisions are reviewed at each reporting date and adjusted to take account of such changes. Any adjustments to the
amount of previously recognised provision is recognised in the statement of profit or loss unless the provision was
originally recognised as part of cost of an asset.

Contingent liabilities

A contingent liability is disclosed when the company has a possible obligation as a result of past events, whose existence
will be confirmed anly by the occurrence or non-occurrence, of one or more uncertain future events not wholly within
the control of the company or the company has a present legal or eonstructive obligation thar arises from past events,
but it is not probable that an outflow of resources embaodying economic benefits will be required o setrle the obligarion,
or the amount of the obligation cannot be measured with sufficient reliability.

Revenue recognition

Revenue is recognized to the extent that it is probable that economie benefits will flow to the Company and the amount
of revenue can be measured reliably, Revenue is measured at the fair value of the consideration received or recevable,
net of any direct expenses,

Revenue 15 recognized on the following basis:

Brokerage Commission
Brokerage, consultation and advisory fee and commission on sccuritics and commodities 1s recognized as and when
relared services are rendered.

Income on bank deposits
Mark-up/interest on bank deposits and return on investments is recognized on accrual basis,

o~
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SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

313

3.14

Profit on exposure deposits

Profit on exposure deposits is recognized using the effective interest rate.

Dividend income

Dividend income is recagnised in profit or loss as other income when:

- the Company’s right to receive payment have been cstablished;

- it is probable that the economic benefits associated with the dividend will flow to the company: and
- the amount of the dividend can be measured reliably.

Others

Cyain / loss on sale of investment is recognized in the year in which they arise.

Borrowings
These are recorded ar the proceeds received. Finance costs arc accounted for on accrual basis and are disclosed as
accrued interest /mark-up to the extent of the amount unpaid at the reporting date.

Related party transactions

All transactions involving related partics ardsing in the normal course of business are conducted and recorded at rates
that are not less than market except otherwise approved by board.

&



SYED FARAZ EQUITIES (PRIVATE) LIMITED

NOTES TG THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

4

4.1

PROPERTY AND EQUIPMENT

Cost

Balance as at July 01, 2022
Additions
Balance as at June 30, 2023

Balance as at July 01, 2023
Additions
Balance as at June 30, 2024

Depreciation

Balance as at July 01, 2022
lor the period
Balance as at June 30, 2023

Balance as at July (1, 2023
For the period
Balance as at June 30, 2024

Carrying amount as at June 30, 2024

Carrying amount as at June 30, 2023

Rate of Deprectation

Ovwned
i ; Total
Office equipment Cor}r}puter Furniture and
equipment fixtures
------------------- Rupees ----s-mcemmcemeemeeee
685,000 150,000 1,414,105 2,249,105
685,000 150,000 1,414,105 2,249,105
102,750 45,000 212,116 359,866
102,750 45,000 212,116 359,866
582,250 105,000 1,201,989 1,889,239
15% 30% 15% -

Depreciation has been allocated to administrative expenses.




SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024
Note =~ === Pak Rupees----
5 INTANGIBLE ASSET
Trading Right Enttlement Certificate ("I'REC") 5.1 2,500,000
2,500,000

5.1 Netional values of these Trading Right Entitlement Certificates is also Rs. 2.5 million as published by PSX.

6 DEFERRED TAX

T'ax loss 778,291
T'ax credit 13,844
792,134

7 SHORT TERM DEPOSITS AND ADVANCES
Short-term deposits

Advance deposit with PSX against BM( 5,000,000
Lixposure deposit with F-Clear 11,200,000
16,200,000
Tax withheld 16,446
16,216,446

&  SHORT TERM INVESTMET AT FVTPL
Short term invesment in equity securitics 8.1 6,604,783
6,604,783

8.1  Fair values of these cquity shares are determined by reference to published price quotations in an acrive market.

9 CASH AND BANK BALANCES
Cash in hand )
Cash at bank - Local currency

Current accounts 1,890,636

1,890,636

10 SHARE CAPITAL
Authorized capital
10.1 150000 ordinary shares of PKR 100 each. 15,000,000

10.2 Issued, subscribed and paid-up share capital

2024 15,000,000
150,000 Ordinary shares of Rs.10 cach, issued for cash 15,000,000

10.3 Shareholders holding 5% or more of total shareholding

| Number of Shares “ Percentage
2024 2023 2024
Sved Muhammad Faraz 149,000 9933.33%
Faisal Latf 1,000 0.67%s




SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

11

111

12

13
131

14

15

15.1

16

DUE TO DIRECTOR

Loan from director 11.1

2024

16,054,999

16,054,999

This represents amounts received from Directors of the Company to fund short-term working capital needs. The

loan is unsecured, bears no interest, and is repayable on demand of the director.
s pay

TRADE AND OTHER PAYABLES
Salaries Payable

Accrued and other payables

Audit fee

CONTINGENCIES AND COMMITMENTS

There are no contingencies or commitments of the Company as ar June 30, 2024

REVENUE Note

Commission Income Tquity Trading
Sales tax

OPERATING AND ADMINISTRATIVE EXPENSES

Statf salaries, allowances and other benefits

Dhrector's remuneration 15.1
Communication expensc

Commission charges

ISE Tower Utilites Charges

PSX wrading charges

Travelling and conveyance

Legal and professional charges

L-Clear charges

Fiee and Taxes

Donation

Bank and other charges

Audit fee

Depreciation 4.1

Director's Remuneration

TFaisal Latif (CHO/ Director)

OTHER INCOME
Interest on BMC deposit
Interest on ECLEAR deposit

590,000
248,921
150,000

988,922

2024

1,302,927
(195,439)

1,107,488

1,430,666
1,000,000
92,581
170,563
459,992
64,458
61,000
20,000
112,656
5,000
35,649
9,752
150,000
359,866

3,972,183

1,000,000

35,649
109,635

145,284

e



SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

17 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The aggregate amounts charged in the financial statements for remuneration to the chicef executive, directors and
executives of the Company as per the teems of their employment are ser onr in the table below.

] 2024 I 2023
| CEQ | Director || CLEO |
1_ ----=-=-- Rupees -------- “ --------- Rupees <-----

Short term employee benefits
Managerial Remuneration 1,000,000 =
Housing and Utilities

1,000,000 -

No. of persons 1 1




SYED FARAZ EQUITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

18  FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial assets as per balance sheet
At Fair Value Through Profit

At Ammortized Cost p——

2024 2023 2024 2023

Short term deposits 16,200,000 -
6604783

Short term Investments -
Cash and bank balances 1,890,636 = =
18,090,636 - 6,604,783 -
Financial labilities as per balance sheet
- . P
At Kneroiiized Gost At Fair Value Through Profit
& Loss
2024 2023 2024 2023
Onther payables 721,628 - - -
Due to Direcror 16,054,999 - - -
16,776,627 - - -

19 BASE MINIMUM CAPITAL
The notional value of the TREC and break-up value of the shares for the purpose of BMC 15 determined by the PSX as

under:
2024
Note Rupees

~1

(lash Deposit with PSX as BMC 5,000,000

5,000,000

/



SYED FARAZ EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

20 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties include directors, major sharcholders, key management personnel, senior executives and entities over
which the directors are able to exercise influence. Transaction with related parties are on arm's lengrh hasts (except for
where stated clse wise), Funds kept with related party are shown under bank balances. Amounts due from and due to
related partics arc shown under receivables and payables. The remuneration of Chief Exccutive and key management
personnel is disclosed in respective note of these financial statements.

Nam of the related o Transactions during 2024 | 2023
party Nature of relationship theyear |  — Rupees ----
Syed Muhammad Director loan received 16,054,999 =
Faraz
Closing balance 16,054,999

21  CORRESPONDING FIGURES
The corresponding figures have been rearranged and reclassified, wherever considered necessary. However, these
changes do not have any material impact over previously reported figures,

22 EVENTS AFTER REPORTING DATE

There were no subsequent events that may require adjustment or disclosure in the financial statements as at reporting
date.

23 GENERAL

231 The figures have been rounded off to the nearest Rupee.

2024
23.2 Number of persons employed 8
Average number employees during the year 8
24 DATE OF AUTHORIZATION
These financial statements have been authorized by the Board of Directors of the Company on
o

CHIEF EXECUTIVE OFFICER
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